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Engineered Tax Services is one of the country’s only 
professionally licensed engineering firms that provides best-
in-class specialty tax services to CPAs, their clients, architects, 
engineers, and other professional service firms. With over 
20 years in business and its team of CPAs, tax attorneys, and 
engineers, Engineered Tax Services helps clients add value to 
their client relationships by providing sophisticated strategies 
like cost segregation, research and development tax credits, and 
other specialized credits and incentives, allowing them to retain 
more working capital and drive profitability. It has met with the 
highest level of success under IRS scrutiny, coupled with the 
highest possible tax savings of any provider in its industry.

To Learn More  
about how Engineered Tax Services is helping companies 
take advantage of these valuable tax benefits, or ID request 
detailed information, contact us at 1.800.236.6519 or visit 
www.engineeredtaxservices.com

about  
engineered  
tax services

http://www.engineeredtaxservices.com


If you own real estate, the best way to reduce your tax liability is by applying 
cost segregation. This type of analysis properly classifies the components 
of your building (whether newly constructed, purchased or renovated) into 
shorter recovery periods (or useful lives) to shorten the depreciation period. 
The result? You can increase tax write-offs and reduce taxable income. 

Engineered Tax Services provides a detailed engineering review as part 
of our reporting process and works seamlessly with your existing CPA for 
minimal disruption to your business.

When Should I Commission My Cost Segregation Study?
•  Cost segregation can be performed anytime even without amending your 

tax returns.
•  However, the best time is immediately after the property is placed in service, 

which will ensure your ability to increase depreciation and to write-off assets 
removed during remodeling or replacing building components. 

•  Performing a study in the year of acquisition also ensures your ability to 
claim bonus depreciation which can create a write off as high as 30% of your 
total purchase price in the first year. 

Engineered Tax Services Provides  
The Following Cost Segregation Services:
•  A free, no-risk cost-benefit analysis. Plus, we:
•  Evaluate your current tax status and future business plans to determine the 

applicability of a cost segregation study specifically for your project
•  Visit the facility/project or provide virtual Tele-Engineering™ services to 

determine how the components and systems are utilized and document the 
systems and components

Cost Segregation •   Provide a detailed engineering review of the assets, including special 
purpose mechanical and electrical systems, decorative finishes, site 
improvements, and any process related to special purpose construction

•  Complete a written report with the asset detail supporting the 
reclassifications and complete the necessary tax form(s)

Bonus Depreciation Example

Bonavista Holdings, Inc. is a real estate holding company 
with approximately 1,000,000 square feet of commercial 
space located primarily in Broward and Palm Beach Counties. 
Our firm engaged Engineered Tax Services to perform a cost 
segregation study on our behalf. I received a favorable result 
that exceeded all of my expectations. I found Mr. Gonzalez 
to be extremely competent, thorough, and knowledgeable 
of the subject matter. I had used other firms to do similar 
work previously, and none compared to the expertise and 
professionalism exhibited by Mr. Gonzalez’s firm. Needless 
to say, I would highly recommend his firm, and I would not 
hesitate to use his services in the future.”

“
Marvin Feinstein | Principal of Bonavista Holdings, Inc.

request a free analysis

Existing Real  
Property Acquired

Prior &  
New Law Prior Law New Law

$2,500,000 Purchase  
(excluding land allocation)

SL 39-Year 
Depreciation without 
Cost Segregation

Cost Segregation 
MACRS  
(no bonus)

Cost Segregation 
MACRS  
(with 80% bonus)

5-year 
Personal Property

15-year 
Personal Property

39-year 
Real Property

Approximate 1st  
Year Depreciation

0% $0

0% $0

100% $2,500,000

24%

6%

70% $1,750,000

$150,000

$600,000 24%

6%

70% $1,750,000

$150,000

$600,000

$64,103 $174,872 $672,985

https://engineeredtaxservices.com/cost-segregation-information-request/
https://www.accountingtoday.com/opinion/whens-the-best-time-to-do-a-cost-segregation-study
https://engineeredtaxservices.com/cost-segregation-information-request/
https://engineeredtaxservices.com/cost-segregation-information-request/
https://engineeredtaxservices.com/tele-engineering/


https://engineeredtaxservices.com/cost-segregation-information-request/
https://engineeredtaxservices.com/services/cost-segregation/


Every company improves products and processes to remain competitive;  
the government rewards them through research and development (R&D)  
tax credits. If you qualify, you can maximize your company’s cash flow and  
bottom line. 

How Do I Know If I Qualify For R&D Credits?

R&D Credit

1

2

3

4

Permitted Purpose 
The activities must relate to new or improved business components, 
function, performance, reliability, and quality.

Technological in Nature 
The activity performed must fundamentally rely on principles of 
physical or biological science, engineering, and computer science.

Elimination of Uncertainty 
The activity must be intended to discover information to eliminate 
uncertainty concerning the capability, method, or design for 
developing or improving a product or process.

Process of Experimentation 
The taxpayer must engage in an evaluative process that can  
identify and evaluate more than one alternative to achieve a result. 
This may include modeling, simulation, or a systematic trial and  
error methodology.

The Four-Part Test  
If you can pass this four-part test, your activities constitute qualified research, 
according to criteria established by the IRS:

When Does It Make Sense to Claim R&D Credits?

•   The federal R&D credit is 7-10% of your qualifying expenses, which  
may include salaries and wages, outside contractors, and supply costs used  
in developing your product.

•  R&D tax credits offset your federal (and some state) income taxes, and  
apply as an offset of the taxes you owe. They may also apply to company  
paid payroll taxes. 

•   Companies that have patents, or are designing, developing or building new  
products commonly see the value and can claim R&D credits as much as   
3 -years retroactively, and each year going forward. 

Sample 2022 Federal Alternative Simplified Credit Calculation

request a free analysis

Qualified Research Expenses

Wages $1,000,000

Supplies $150,000

Contract Research at 65% $100,000

Total 2022 QREs: $1,250,000

2021 QREs $950,000

$850,000

$750,000

2020 QREs

2019 QREs

Total Base Period QREs $2,550,000

$425,000Base Amount (3-year Average QREs @ 50%)

$115,500Gross Credit Benefit

$91,245Net Credit Benefit with 280C Election

https://engineeredtaxservices.com/research-development-tax-credit/
https://engineeredtaxservices.com/rd-complementary-analysis/
https://engineeredtaxservices.com/services/research-development-tax-credit/




Energy Incentives

“ I want to thank you for the cost segregation and 
energy tax credit work you have done. The results 
have been very favorable and have resulted in 
significant tax benefits. We look forward to working 
with Engineered Tax Services in the future.”

Lewis B. Kevelson, CPA | Partner at Rachlin LLP

Are you a builder, owner, or developer of residential homes and apartment 
buildings? Then you can earn tax credits and deductions for energy efficiency, 
if your properties meet certain qualifications. 

45L Energy-Efficient Home Tax Credits
If you’re a developer of energy-efficient buildings, you can obtain a   
45L Energy-Efficient Home Tax Credit of $500 to $5,000 per residential unit 
or dwelling. The benefit is dependent on how energy efficient a design may 
be along with meeting set Prevailing Wage requirements. Qualifying properties 
include apartments, condominiums, townhouses, and single-family homes. 

Note: The 45L energy-efficient residential tax credit was extended and is in 
effect through the end of 2032. You can carry over any unused credits for up  
to 20 years.

Eligible Properties For 45L Tax Credits
Each unit should provide a level of energy efficiency equal to the Energy Star 
standards. We recommend that you evaluate any multifamily or single family 
project developed within the past four years, whether new construction or 
substantial renovation, for the 45L tax credit.

•  Residential properties with units occupied after January 1, 2023: any number 
of stories.

•    Residential properties with units occupied before December 31, 2022: 
3-stories or less.

•  Builders/owners/developers must incorporate energy-efficient features such 
as high R-value insulation and roofing, windows, doors, and/or HVAC systems.

Energy Incentives 45L Tax Credit Requirements
A licensed professional who’s an unrelated third party to the project must 
complete the certification. We provide 45L certifications that our licensed 
professionals evaluate, model, and sign off. Once we complete your certification, 
you’ll receive a certification package with all necessary documentation and 
certifications to sustain the tax credit in the case of IRS audit.

The 179D Energy-Efficiency Tax Deduction 
Recently under the Consolidated Appropriation Act of 2021, the 179D 
Commercial Buildings Tax Deduction, also known as the 179D EPACT Tax 
Deduction, was made permanent. It incentivizes the design and installation 
of energy-efficient building systems and energy conservation for building 
owners of high-rise multifamily projects and commercial buildings. The 179D 
deduction can also be allocated to the architect or engineer who designed  
the technical specifications for a public entity, non-profits, tribal properties,  
and REITs.

How Much Is The 179D Energy Policy Act Deduction?
For buildings placed in service after January 1, 2023:
•  Tax deduction ranges from $0.50 to $5.00 per square foot depending  

on the range of 25-50% energy reduction and meeting set Prevailing  
Wage and apprenticeship requirements.

For buildings placed in service before December 31, 2022:
•   Maximum deduction – $1.80 per square foot = 50% reduction in total  

annual energy and power costs
•  Partial deduction – $0.60 per square foot/per system for reduction of  

energy consumption through building envelope, HVAC, and lighting;

What Are The Requirements?
The improvements must reduce total annual energy and power costs with 
respect to the interior lighting systems and heating, cooling, ventilation, and 
hot water systems. Using IRS approved software, our licensed professionals 
complete the energy modeling analysis and certification. Technical designers 
must also obtain a signed allocation letter from the tax-exempt entity to secure 
their deduction.  

“ I want to thank you for the cost segregation and 
energy tax credit work you have done. The results 
have been very favorable and have resulted in 
significant tax benefits. We look forward to working 
with Engineered Tax Services in the future.”

Lewis B. Kevelson, CPA | Partner at Rachlin LLP

https://engineeredtaxservices.com/services/45l-energy-efficient-tax-credits/
https://engineeredtaxservices.com/services/179d-epact-energy-policy-act/
https://engineeredtaxservices.com/services/179d-epact-energy-policy-act/


Wireless technology is the next phase of cellular telecommunications that’s  
being rolled out worldwide. It’s become a top priority for the deployment for 
cellular carriers in the United States. But the problem is, where to locate the 
wireless towers? 

The wireless providers we work with are seeking two kinds of leases with 
property owners for their antennas: 

•  rooftop leases for installing antennas on building rooftops and 

•  land leases for installing antennas on the property they own. 

We install cell towers for cellular devices and cable towers for cable  
TV transmission.

 

The Program
For over a year now, Engineered Tax Services (ETS) has been developing 
its Wireless Infrastructure Technology (WIT) enterprise. We partner with 
commercial real estate owners to maximize rooftop and land revenue and 
cellular technology. As part of its service package, Engineered Tax Services, 
on the behalf of its WIT clients:

•  sources wireless carriers

•  negotiates the most advantageous long-term leases

•  manages permits

•  i mplements the construction process and

•  services the equipment throughout the lease’s life.

Wireless Infrastructure 
Technology

Three Options We Offer:

The WIT Process
We make it easy to obtain wireless leases.  

We will deliver a proposal to clients within a day or two of speaking with them. 
Once we agree on terms, we can typically close and fund the transaction in 45 
to 60 days.

Benefits to Clients
Clients who’ve never hosted a wireless tower can benefit by earning 
additional revenue while leasing unused space.  

In addition, existing cell tower lease owners can benefit by: 

•  saving for retirement

•  paying off debt

•  using the proceeds for a more lucrative investment opportunity, and  
most importantly 

•  eliminating any and all risk that their lease gets terminated and their income 
goes away.

Scenario 1 – Rooftop Buyout

•  There’s a current tenant, and the building owner wants to sell the lease.

•  Our call center will contact ETS clients with existing tenants and request 
interest in selling their lease(s).

Scenario 2 – Site Marketing & Revenue Share Buyout

•  There’s no current tenant. The building owner wants a third party to market 
the building to new tenants.

•  Our leasing team will market sites directly to carriers.

Scenario 3 – Site Management & Revenue Share Buyout

•  There’s a current tenant. A building owner wants a third party to manage 
the existing lease.

•  We will amend any leases as needed for the building owner and will 
manage all tenant interactions.

request a free analysis



https://engineeredtaxservices.com/rd-complementary-analysis/
https://engineeredtaxservices.com/services/wireless-infrastructure-technology/


Claim Your Employee Retention Credit Now:  
December 31, 2021 Deadline! 
Act now! Eligible employers who retained employees during the COVID-19 
pandemic have until December 31, 2021 to claim the employee retention  
credit (ERC). 

With the new law, retroactive to March 27, 2020, employers who received 
Paycheck Protection Program (PPP) loans can claim the ERC for qualified 
wages not treated as payroll costs in obtaining forgiveness of the PPP loan.

You can earn a refundable credit of up to $5,000 for each full-time employee 
you retained between March 13 and December 31, 2020, and up to $14,000 
for each retained employee between January 1 and December 31, 2021.

You qualify as an employer if you were ordered to fully or partially shut down, 
or if your gross receipts fell below 50% for the same quarter in 2019 (for 2020) 
and below 80% (for 2021).
•  If you weren’t in business in 2019, you can use the corresponding quarters 

from 2020. 
•  You can claim your credit immediately by reducing payroll taxes sent to the IRS. 
•  If your credits exceed payroll taxes, you can request a direct refund from the IRS.

Contact us to see if you qualify under your special circumstances. 

Employee Retention Credit

Engineered Advisory Accelerator

A cohort of advisory minded public accounting firms  
focused on providing exceptional service to clients  
by functioning as trusted in-depth advisors.

The Advisory Accelerator was created for CPAs who want to offer a full range 
of advisory services outside their personal expertise to their clients. Their 
clients get access to leading, strictly vetted professionals across a wide range 
of the advisory spectrum. Our specialized experts work behind the scenes to 
help our members “punch above your weight class” and drive significant value 
into their client relationships, while holding competitors  
at bay.

Contact us at www.engineeredadvisory.com to learn more about how you can 
take advantage.

Work Opportunity Tax Credits

Work Opportunity Tax Credits (WOTCs) are a federal tax program that rewards 
companies that hire certain targeted groups that have consistently faced 
significant barriers to employment. The WOTC is a dollar-for-dollar tax credit 
(not a percentage) of IRS taxes owed. 

You can claim WOTCs until December 31, 2025. The program rewards the 
hiring of qualified IV-A (Temporary Assistance for Needy Families) recipients; 
qualified veterans; ex-felons; designated community residents; vocational 
rehabilitation referrals; summer youth employees; Supplemental Nutrition 
Assistance Program (SNAP) recipients; Supplemental Security Income (SSI) 
recipients; Long-Term Family Assistance recipients; and Qualified Long-Term 
Unemployment recipients. 

Using geographic incentive credits, the federal government has designated 
certain economically depressed areas as tax advantage areas, or 
Empowerment Zones. If your business is located in one of these areas and 
employs individuals living in the same area, it can earn credit against its 
federal tax liability.

Contact us so you can gain the full benefit of this valuable federal program.

request a free analysis

https://engineeredtaxservices.com/services/ertc/
https://engineeredtaxservices.com/services/ertc/
https://engineeredtaxservices.com/services/ertc/
https://engineeredadvisory.com/advisory-accelerator/
https://engineeredadvisory.com
https://engineeredtaxservices.com/services/wotc/
https://engineeredtaxservices.com/rd-complementary-analysis/
https://engineeredtaxservices.com/services/wotc/


Other Credits and Incentives

Credit

Tangible 
Property 
Repair 
Regulations

 

Construction 
Tax Planning

You can gain significant 
tax benefits if you made 
improvements to tangible 
property, but the IRS has 
placed new regulations on 
what you can expense and 
what you should capitalize. 

BEFORE construction 
begins, you may qualify for 
tax benefits using:

•  Federal Incentives for 
Energy Efficiency

•  State & local rebates  
and incentives

•  LEED commissioning

•  Proper liability  
insurance coverage

•  Accelerated depreciation 
on all applicable  
building components

•  and more

TriggersDescription

Deductible repairs  
may include “incidental repairs” 
that help to maintain an efficient 
operating condition but do 
not necessarily prolong the 
property’s life, add material  
value, or adapt the property  
for new or different use.

Items to be  
considered for optimal  
benefits include:

•  Interior Walls  
(  wall coverings, partitions, low walls)

•  Ceilings  
(   decorative coverings, tin, wood, etc.)

•  Flooring  
( removable, adhesive types, finishes)

•  Miscellaneous Finishes  
( chair rail, crown molding)

•  Warehouse Applications 
(driver areas, walls)

•  HVAC, Plumbing &  
Electrical Systems  
(purpose & use)

•  Buildings Attached Assets  
(  canopies, decks, flagpoles)

•  Typical Site Improvements 
(landscape, walks, etc.)

“ Engineered Tax Services has been a very valuable engineering 
resource to our firm over the past decade. We find their firm 
the only licensed engineering firm to be uniquely qualified to 
handle the complex issues regarding cost segregation, 263a, 
179D and repair and maintenance. We did our due diligence and 
the results speak for themselves as Engineered Tax Services is 
the dominant engineering resource to the CPA community.”

Goldstein Schecter Kosh

Disposition  
of Assets

Historical  
Tax Credits

Insurance 
Replacement 
Appraisals

When you demolish or 
renovate a building to tear 
out lighting, HVAC units, 
and other components, 
they’re disposed of or 
retired from the building; 
their book value can be 
treated as a business 
deduction. The tangible 
personal property within 
the structure allows for 
the remaining depreciable 
value to be written off 
when the asset is retired, 
provided the personal 
property is no longer 
in service and was not 
purchased with the intent 
to demolish. This must be 
identified and valued prior 
to demolition. 
 

By either rehabilitating 
directly or investing in the 
rehabilitation of eligible 
buildings, taxpayers can 
take advantage of one or 
two historic tax credits.
1.  Historic Preservation  

Tax Credits
2. Historic Tax Incentives
 

We generate significant 
savings for our clients 
through a Detailed 
Engineering Insurance 
Replacement Appraisal 
(DEIRA) that is accepted 
by national insurance 
company underwriters  
to establish accurate 
property valuations,  
which lead to reduced 
insurance premiums and 
improve coverage terms 
and conditions.

When an asset is permanently 
withdrawn from use when:

•  Sold

•  Exchanged

•  Retired

•  Physically abandoned

•  Destroyed

•  Transferred to a supplies, 
scrap, or similar account

Property must be listed in  
the National Register of  
Historic Places.

Can be undertaken any  
time – whenever you want  
to save money.

Credit TriggersDescription

https://engineeredtaxservices.com/179d-epact-energy-policy-act/
https://engineeredtaxservices.com/179d-epact-energy-policy-act/
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